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MiIke HARMON
AuDITOR OF PuBLIC ACCOUNTS

To the People of Kentucky
The Honorable Andy Beshear, Governor
Holly M. Johnson, Secretary
Finance and Administration Cabinet
The Honorable Robert W. Carpenter, Greenup County Judge/Executive
The Honorable Keith Cooper, Former Greenup County Sheriff
The Honorable Matt Smith, Greenup County Sheriff
Members of the Greenup County Fiscal Court

Independent Auditor’s Report
Report on the Financial Statement

We were engaged to audit the former Greenup County Sheriff’'s Settlement - 2016 Taxes for the period
April 16, 2016 through April 17, 2017 - Regulatory Basis, and the related notes to the financial statement.

Management’s Responsibility for the Financial Statement

Management is responsible for the preparation and fair presentation of the financial statement in accordance
with accounting practices prescribed or permitted by the laws of Kentucky to demonstrate compliance with the
Commonwealth of Kentucky’s regulatory basis of accounting as described in Note 1. Management is also
responsible for the design, implementation, and maintenance of internal control relevant to the preparation and
fair presentation of a financial statement that is free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on the financial statement based on our audit. We conducted our
audit in accordance with auditing standards generally accepted in the United States of America, the standards
applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller General
of the United States, and the Audit Guide for Sheriff’s Tax Settlements, issued by the Auditor of Public Accounts,
Commonwealth of Kentucky. Because of the matters described in the Basis for Disclaimer of Opinion
paragraph; however, we were not able to obtain sufficient appropriate audit evidence to provide a basis for an
audit opinion.

Basis for Disclaimer of Opinion

Our basis for disclaiming is that we were unable to obtain required written management representations from
the former Greenup County Sheriff, which results in a management-imposed scope limitation. Management is
required to provide written representations to assert that they have fulfilled their responsibility for the preparation
and fair presentation of the financial statements and that the information provided to the auditor is complete.
Due to the former Greenup County Sheriff not providing written representations, we were unable to place
appropriate reliance on the information provided during the audit and, therefore, cannot reduce the audit risk to
an acceptable level.

209 ST. CLAIR STREET TELEPHONE 502.564.5841
FRANKFORT, KY 40601-1817 FACSIMILE 502.564.2912
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To the People of Kentucky

The Honorable Andy Beshear, Governor

Holly M. Johnson, Secretary

Finance and Administration Cabinet

The Honorable Robert W. Carpenter, Greenup County Judge/Executive

The Honorable Keith Cooper, Former Greenup County Sheriff

The Honorable Matt Smith, Greenup County Sheriff

Members of the Greenup County Fiscal Court

Disclaimer of Opinion

Because of the significance of the matter described in the Basis for Disclaimer of Opinion paragraph, we have
not been able to obtain sufficient appropriate audit evidence to provide a basis for an audit opinion. Accordingly,
we do not express an opinion on the financial statements.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated August 16, 2019, on
our consideration of the former Greenup County Sheriff’s internal control over financial reporting and on our
tests of its compliance with certain provisions of laws, regulations, contracts and grant agreements, and other
matters. The purpose of that report is to describe the scope of our testing of internal control over financial
reporting and compliance and the results of that testing, and not to provide an opinion on the internal control
over financial reporting or on compliance. That report is an integral part of an audit performed in accordance
with Government Auditing Standards in considering the former Greenup County Sheriff’s internal control over
financial reporting and compliance.

Based on the results of our audit, we have presented the accompanying Schedule of Findings and Responses,
included herein, which discusses the following report comments:

2016-001  The Former Sheriff Did Not Collect Receivables Or Pay Liabilities For The 2014 Tax Year

2016-002  The Former Sheriff Did Not Collect Receivables Or Pay Liabilities For The 2013, 2012, 2011, And
2010 Tax Years

2016-003  The Former Sheriff’s Office Lacked Adequate Segregation Of Duties

Respectfully submitted,

Mike Harmon
Auditor of Public Accounts
August 16, 2019
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GREENUP COUNTY

KEITH COOPER, FORMER SHERIFF
SHERIFF’S SETTLEMENT - 2016 TAXES

For The Period April 16, 2016 Through April 17, 2017

Summary of Charges
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8iB/2017
County: Greenup
Sheriff: Keith Cooper
Date: B/8/2017
Setflement made by: Robert Day
Real Estate Telecom Tangible Tangible Tangible Tangible Tangible Total
1. Charges: GE 0.122 0.45 0.15 0.05 — 0015 0.001 Charges
JOriginal Cert (624355) 1,588,894 60 221,726.56] 154,689.16 58,246.69 152.79) 2,023.709.80
[Exec Orders (624372) 4502 45.02
Mineral charges 14,807 .45 14,807.45
|Add/Supp/Omit Charges 1,710.52 23579 591 1,952.22
[Penaity & Interest 10,497 96| 1,374.07] 0.07 40.72 11,912.82]
otal Charges 1,615,955 55 223,336.42| 154,689 23 58,293.32 152 73] 2,062,427 31
2. Less: Total Credits
[Delinquents (624359) 50,135.03) 50,135.03]
[Delinguents (624352) 1,848.72 40.19 1,888.91
[Exsc Orders (624372, 9.871.13 40.13) 352.30 1.70 10,265.26|
Discounts 24,197 .21 3,674.33] 3,046.34] 1,135.61 2.12 32,055.61
otal Credis BL.203.37 Bhb3. 100 ERLLET | T177.50] 1] T2, 334 51
Local Collections: Worksheet For Computing Sherm‘s Commission 3. Total state property tax collections (Total charges minus total credits) ................... 1,958,082.50|
County 4,655,866.00 4. Credit for bank and trust share tax
[Common School 5,976,271.65 Tax Amount Commission 5. Total 1,958,082.50,
Raceland School 1,684,619.90| 6. Total commissions (Transferred from worksheet for computing commission) §3,218.51
[Russell School 5,443,622.19 [ Total state collections (ine 5) 1,958,082.50 83,218.51 [7. Amount of state tax dus (ling 5 minus line 6 1,874,863.99]
Health 931,798 64 | Current Yr Refunds {if in 372 totals) 3 Amount of tax previously remitied 1,871,789.20
Library 1,441,238.25 [ Total C 83,218.51 9. Net amount of tax due state (line 7 minus ling 8) 3.074.79
[Extension 351.791.35 10. Prior and current year refunds 2.787.10
Ambulance 867,328.04 11. Total {line @ minus line 10) 287.69
|Local Fire Departments 726,921.30] 12 Penalty (10% of line 11) (KRS 46.950)
Local Cities 289,380.74 13. Penalty and intereston late reports (KRS 124.300(3)) 1
ITOTAL 22,268,636 .06 14. Amount due to complete settiement (line 11 plus lines 12 and 13) 1 267 69|
Assessment/Tax Real Estate Telecom Tangible Tangible Tangible Tangible Tangible Number of State
Worksheet 0.122 0.122 0.45 0.15 0.05 0.015 0.001 Exon/ Del Tax
372 Increase Assmit 36,900 1 Collection
372 Increase Tax 45.02 Percentage
353 Deling Assmit 41,094,285 1648 Real Estate
358 Deling Tax 50,135.03] 96.86
362 Deling Assmt 410,827 80,370 24 Tangible
362 Delinguent Tax 1,848.72] 40.19 99.57
372 Decrease Assmt 8,091,089 8,917] 234,869 3,400 290
372 Decreass Tax 9,871.13] 40.13] 352.30 1.70 N
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GREENUP COUNTY
KEITH COOPER, FORMER SHERIFF
SHERIFF’S SETTLEMENT - 2016 TAXES
For The Period April 16, 2016 Through April 17, 2017

(Continued)
. GREEWUE COUNTY SHERIEF
2016 tawes
0.02 |
I N 0.43 .05 | I
AMT _ CHARGED T0O SHERIFE(624385) 3,925,788 .67 404.107.75 90646 689.267.43 5.020.070.93 | _ 2.845 20
ADD: PENALTY [ 25.986.75 - ~ 1.353.66 FREF | ) L.76 27.342.17 16.14
EXORERATIONS (62A372) 11.44 - v_ = - . 111 .44 -
ADDITIONAL EILIS(62A38E] 40.543.80 | - 278.45 - - 40,732 25 -
[ 41184 £11 dd
TOTAL CHARGES - 3.992.842 50 = 405, 740.29 906 48 6E3. 763 19 5, 088 666 03 Z.861 42
| DEDUCTIONS: - ) ) )
REAL ESTATE(£2A359) I - . - | - 134.84
DELIHQUENTS (62A362) 124.077 .48 - Z.129.84 - 2.20 126,209 53 | -
— EXONERATIONS(62A372) - 24.435 11 B341 | ) - 24,488 52 186
DISCOUNTS : . 53,750, 04 - 7.243.01 12.59 3166 67,037 22 iz.82
DELINQUENTS 25.74 - — — = - - 2574 - |
current year refunds 2,985 .89 . | ) i 2.985.8% . —
prior year frefunds 1 3.575.32 . 3,575.92 202
“TOTAL CREDITS —— 714,850 19 = 9. 426 26 1z 53 33 78 224_322 B2 TEL G4
C 3,777,992 31 1 336,314 03 [EERCE] £89.235 41 |  4.964.345.21 | N
| 207,301 00 113.97
- 1,657 044, 21 7,865 91
4.655.866 00 2,585.91
AHOUNT DUE FROM(TO) SHERIEF I ) I 1.178.21 — -
[ e “FRANCHISE REFURD 1.178.21)
CREDIT FOR mlnon Tak REEURDS -
| DUE FROH {T0) SHERLFE (0_00] =
| |
T —
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GREENUP COUNTY
KEITH COOPER, FORMER SHERIFF
SHERIFF’S SETTLEMENT - 2016 TAXES
For The Period April 16, 2016 Through April 17, 2017

(Continued)
QEEEMLIE ¢ 43—
COMOH SCHODL DISTRICT ———
] - | FEGUAR |  DWGIEE | PRMGCHISE T VA
i 0,82 0.6z
_BMT, CHARGED T0 SHERIFF (E2AJIES) | 4,599, B74.16 | 350, B4A.GE | 1,186,327.890 | 6, 137,045,397
ATD; PENALLY I 42, 251.1% 331 _pn FT] a7, 54568 |
EXOHERATIONS [6FARITE] = - —
ADDETICWAL EILLS [A7R35R) 101, 210,68 = = 101 210.68
]
TOTAL CHARGES — 351.179,35 | 1.186.325.54 | F.200.642.69 |
B T : -
_ REAL ESIALE [hrAdnd] 186.411.26 572,13 | - N TERE
H¥LINGUZNTS [AZA35Z] 1.15 L1E
"xm:mrfhé EIRATE N 34, 410,51 ] - 34.416.25
15C0UNTE — 86 798,08 B, 607,13 75,29 73.634.56
N ELINQUENTS 388 | - 5B
TOLAL CREDLIS 78789395 FERT 795,112 3%
TOTAL COLLECTIONE - [287,893.55] 1.186.292.10 | &.985,790,54
LESS | COMMISS [0 1
EMOUNT DUE e T | &.485,730.54
AHOUNT FATD S 9FE, 371 BY
FEUUNT DUE FROM(T0] GHERIEF | FRANCHISE REFUHD LN
| ADD. BILLS [Bah3dn] - P ¥ 279,40
CREDIT FROW PRIOR TAX REFUNDG 15.557.22]
REFUNDE R - 13,932.59)
- TOE FROM(T0) SHERIFF | R
I T - -
] — B




GREENUP COUNTY

KEITH COOPER, FORMER SHERIFF

SHERIFF’S SETTLEMENT - 2016 TAXES

For The Period April 16, 2016 Through April 17, 2017

(Continued)
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GREEHUE COUNTY GHERIFE

__RACELARD SCHOOL DISTEICT

- 0986 0,586 6.388 | —
AWT . CHARGED TO SHERIFF(62A385) 1.301.254.74 £3.382 11 9,717 03 | 123.234.29 1.497.588,17
ADD: PENALTY I _ 9,446 81 - = - B.446.81
EXOHERATICHS(62A3T2) = - - -
ADDITICHAL BILLS(62A386) — 1.353.78 - - = 1.353.78
TOTAL CHARGES _ 1,311 055 33 % 382 11 3717 0% | 123 234 23 1.607_38A 78
DEDUCTIONS : — —t—————
| REAL ESTAIE(62A359) 34124 .27 - R 34,124.27
DELIHQUERTS (624362 = — - =
EXCHERATIONS(624372) B.923.06 | - - - 6,923 D6
DISCOUNTS I 19.732.02 710.22 136,53 10_30 70,552 78 |
DELINQUENTS = = - - |
| TOTAL CREDITS - 71022 13063 10,90 63 6A0_11
| TOTAL COLLECTIONS 6267189 5 578 40 123,223 39 1. 443, 74885 _
LESS . COMMISSION
AMOUNT DUE - 1,443, 746.65 |
AMDUNT PAID ] 1,441.238.25
AWOUNT DUE FROM(T0) SHERTFE 2.510.40
ADGITIONAL BILLS|624388) - Pricr Yeass
i - - CREDIT FROM FRIOR TAX EEFUNDS -
REFUNDS _ (1.440.76)
_ {1.069.65)
b

i .
" AMOONT DUE FROM{TO) SHERIFF

(00




GREENUP COUNTY

KEITH COOPER, FORMER SHERIFF

SHERIFF’S SETTLEMENT - 2016 TAXES

For The Period April 16, 2016 Through April 17, 2017

Page 7

(Continued)
[ CREEE COUNTY SHERTEE
RUSSELL SCHOOL DISTRIET N -
~ | -
| - 0,831 0.831 - I
. CHARGED T0 SHERIFF (BJAJEG; 5,058, 765 . BO #66,350,67 | 230.599.63 | G, &5E.216. 1n
| ADD: FFHALTY _IJ_J_ I 23,280, 43 433,37 ] 0.64 33,71,
EAERAT [ ORS (aAITE ] - — 306,64 - - I0E. l
ADOTTIGMAL gm.sumana: . ¥.4A0,35 533,65 - B.014.00 B
TOTAL _CHARGES TN EERH FE7.E77 BY Z30.600.27 | &.6EA,311,13
DEDUCT 0t - - - -
| REAL ESTATE(BZAIST 1£3.517.30 3.501.37 - i27,018.62
DEL HQUENT S (625367 | - - - - - =
ENOHERATIOMIE (237 7) £4,801.53 96,62 74,658 ,.15
DISCOUNTE . BO,207.74 _BL.AL14.38 | .25 B4 ,B54,37
_ DELTHQUENTS N - .
TOTAL CREDITE | ii8.56.57 10212 32 — 32.25 Z38.771.14
| TOTAL COLLECTIONS 4,B61,306. 357,665, 37 230, 56E, 07 443,540,
LE5S:COMMISSLON - - S—
RHOLEIT_TUE i — ) S 5,449, 54004 '_
AHOLBT PAID 1 - R TENFF L]
AHOUET DUE FROM(T0) SHERIEE R 5017 .E5
- ADDITIONA, BILLE|62A38E] - Prior Yesrs 486,60
— - | CEEDIT FROM FRIOR TAX REELEDS (3,797,771
- | REFUMDE (3,011.73)
AMOUWT DUE FROM(TO) SHERTFF
I | AMOUNT TUE FROM(TO] CHERIFE 0,507
. I I _
A I I - -




GREENUP COUNTY

KEITH COOPER, FORMER SHERIFF
SHERIFF’S SETTLEMENT - 2016 TAXES
For The Period April 16, 2016 Through April 17, 2017

(Continued)
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OREEMUP COLMTY SHERIFF

LIERARY DISTRICT

1

REAL ESTATE | _IANGTBLE REGULRE |  ERASCHISE TOTAL
0.091 .10

MMT. CHARGED TO SHERTFF (B2A385) 1.185.170.27 140,118, 56 143,004 57 237,273.03 1.705.672.683
| ADD: PERALTY - ~7,890.54 468, 30 0.&1 0,60
EXOHERATIONE (E2A373] 3.57 FENEE
ADDITICHAL BILLE (62AJ86) 12.189.73 96,323 = 12,285 DB
P-YH ADD 133.52 133,52
TOTAL CHARGES 1.205.350.0% 140,683.59 237,279, 63 1:718; 126 %8

DEDUCTIONS: | SR
____FEAL ESTATE (BZA3S9) 37,388,568 736,77 3B,125.,75 - 18,135.75
DEL THOUENTS (B2AI6T ) - a.76 0.78
EXOHERATIONS (624373 7.363.03 1947 - 7,381,500
18.048.94 2.512.09 852 77 10.92 23.424.72
DEL THOUERTS H.37 = B.37 B.37
TOTAL CREDITS N [FIEREF] 3.267.33 40,986 89 11.68 EE.341.10
TOTAL COLLECTIONS 1.142.548.71 137 416 36 1,379, 984,97 237.267.95 1.64%,18%, 83
LESS : COMMISSION J0.443,09
AMOUMT DOE | 1,567, 041,63
ApOUNT PAID 1.584,619.90
AMOUWT DUE FROM([TO) SHERIFF FRAMCH REFLIND (333.EL1
1 CURREHT YEAR REFLWDS (B99.75)
1 | _CREDIT FROM PRIGR ThX REFUNDS [51.132.17)

HHOUWT DUE FROM(TO) SHERIFF
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GREENUP COUNTY
KEITH COOPER, FORMER SHERIFF
SHERIFF’S SETTLEMENT - 2016 TAXES
For The Period April 16, 2016 Through April 17, 2017

(Continued)
GREERUE COUNTY SHERIEE
HEALTH DISTRICT I A
| EERSOHAL REGULAE ERANCHLSE TOTAL
.,_ 0. 04000 0. 0600 0.086
AHT . CHARGED TO SHERIFE [62A385) 7E1.429 18 | 56 047 62 | &7 241.82 110 403 68 1,005,121 30
ADD: PENALTY | I S 162 9% 187,32 024 024
EXCNERAT IONS [ 6241727 l 33 14 = =
ADDITIONAL BILIS({6ZA386) g, 037.17 jg. %13 = 8,075, 70
B-YR_ADD 85 40 9640
TOTAL CHARGES 794735 64 | 56273 47 7 241 82 110 403 92 101329364 |
s . m— [ R
REAL ESTATE(BZA359) 74,946 08 - 030 74 946 38
DELINQUENTS { 624362 ) = =
EXCHERAT IONS 62A372) 1_BE4_GD 7 39 [NSE]
DISCOORTS ] 11,900 34 1,013.32 1,132 &1 4.37 14.050, 64
PRIOR VEAR DELINGUEWTS T 40 - T 40
TOTAL CREDITS | 41, 906 42 1 020 %1 1 132 61 4. 67 43, BE4 41
|
TOTAL COLLECTIONS ] 753.030 42 £S5 252 76 56109 21 110399 25 569 419 23
LESS : COMMISSION B I R I 41, 428 b4
 aHOUNT DUE | 933_363 00
AHOUNT PALD — 531 798 b4
[ . N
ANOUNT DUE FROM(TO) SHERIFF FRANCHISE REFUND (240 43)
CURRENT YEAR REFUNDS (553 _24)
CREDIT ERON FRIOR TAX REFUNDS (5730 61)
AHOUNT DUE FROM(TO) SHERIFE 0.0
| ]
] T




GREENUP COUNTY

KEITH COOPER, FORMER SHERIFF

SHERIFF’S SETTLEMENT - 2016 TAXES
For The Period April 16, 2016 Through April 17, 2017
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(Continued)
" GREENUP COUNTY SHERLEE ]
R EXTENSION DISTRICT _
0.0222 0.024% o
[ | -
AMT. CHARGED TO SHERIFF(6ZA285] 28348045 46.867.81 43,955 a7 379.303.73
ADD: PEMALTY | | 1,806 03 77.51 611 L.983 &5 |
EXONERATIONS (6aA372) | B.17 T = g.17
AODITIOMAL BILLS[62A386) Z.967.09 15 34 p 2.983.03
F-YR_ADD 3L &3 il g8
TOTAL CHARGES - 203,361 74 43,955 58 584 310 26
DEDUCTIONS : ] i —
_ REAL ESTATE(62A359] 5.100.74 izl os1 - a,2:22 65 |
DEL THOUENTS (62A362 _ 0.13 0.13
EXCCERATIONS (62A372) 1.792.14 3.08 - 1.785.19-
DISCOUNTS | 4,393.24 887 .77 1.62 5.262.83
DELINQUENTS 1.98 - 198
TOTAL CREDITS 16268 10 1.012 71 1.95 16 302 78
TOTAL COLLECTIONS 278.073.54 | (1.012.73%)| 43,9853 63 |  3I6E.007, 4B |
LESS: COMMISSION B 15 640 3B
AMOUNT DUE | i - 352,367 10
AMOUNT FAID 351,751 35 |
[
AMOUNT DUE FROM{TO| SHERIFE FRAECH REFUNDS (88.65)
ADDITICHAL § CURRENT YR REFUNDE (21%.98)
CREDIT FROM PRIOR TAX REFUNDS ($267 48)
i} [
AMCIUNT DUE FROM[TO) SHERLEE (0.06]




GREENUP COUNTY

KEITH COOPER, FORMER SHERIFF

SHERIFF’S SETTLEMENT - 2016 TAXES

For The Period April 16, 2016 Through April 17, 2017
(Continued)
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GREENUP COUNTY SHERIFF

_ AMBULANCE DISTRICT T .
- - "'______g_ 1u— TANGIBLE ERANCHISE | ~ TOTAL |
AMT. CHARGED TO SHERIFF (62A3B5) 820, 430.01 70,.438.99 | 50,531.60 | 941,400.60
ADD: PENALTY [ I 4,169.90 = 4,169_90
EXONERATIONS(62A372) | ) 36.90 ~36.90
~ ADDITIONAL BILIS(62A4386) 1,077 46 7 54 22 = 1,141 &3
E-¥R ADD | 110,00 110.00
TOTAL CHARGES 825 824 27 50.531 .60 946.859. 08
DEDUCTIONS: N - - 1 — 1
" REAL ESTATE(62A359) 21,445 08 - - 21,445 08
DELINQUENTS(624362) I = - —
EXONERATIONS( 624372 4,212 .05 i1.63 - | 422368~
DISCOTHTS | 12.873.07 1.236.52 3.48 14,113.07
DELINQUENTS ~ — -
TOTAL CREDITS 38,530 20 1.248_15 39,781 A4
TOTAL COLLECTIONS 767,294 07 (1.246.15)| 50.531.60 | 907.077.25
I 39.550.78
|
AMOUNT DUE | T | B6B.526 .47
BMOUNT PAID - | 867.328. 04
[ - |
AMOUNT DUE FROM({TO) SHERIFF 1.198.43
L ~ CURRENT YEAR REFUNDS (544 82}
~ CREDIT FROM PRIOR TAX REFUNDS | | (5kb3.d81)




GREENUP COUNTY

KEITH COOPER, FORMER SHERIFF
SHERIFF’S SETTLEMENT - 2016 TAXES
For The Period April 16, 2016 Through April 17, 2017

(Continued)
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DREENUF COUNTY SHERIFF
FIREBRICE FIRE DISIRICT ” |
— - - 0.000
EEQULAE |  FRANCHISE TOTAL
o e\ D.100 — E—
AMT. CHARGED TO SHERIFF (62A385) §6,925.70 5267.95 57,193.65
ADD: PEMALTY [ 78,58 70.58
EXOHERATIONS (62A372) | 0.00 0.00
ADDITIONAL BILLS(G2A336) N 94.60° 0.00 T B4.60 |
TOTAL CHARGES | 7,098 .00 267.05 7, 366,83
DEDUCTIONS : i
REAL ESTRTE (E2AZ53) 573.98 _D.00 | 579.98 |
DELINQUENTS (62A362) 0.00 0.00
EXOMERATIONS (62A372) 152.03 .00 152.034
DISCOLMTE B9.47 3.24 92,71
DELINQUENTS 0.00 0.00
TOTAL CREDITS BZ1.48 3.24 Br4.72 )
TOTAL COLLECTIONS 56,277.40 5264.71 6,542.11
LESS : COMMISSIOH - - 278.02 |
AMOUNT DUE - ] B,o64.00 |
AMOUNT PALID 6,197.45 |
AMOUNT DUE FROM(TO) SHERIFE | | T seses |
CURRENT YEAR REFUNDS 1
d CREDIT FROM PRIOR TAX REFUNDS (66.64)

I
AMOUNT DUE FROM(TO) SHERIFF




GREENUP COUNTY
KEITH COOPER, FORMER SHERIFF

SHERIFF’S SETTLEMENT - 2016 TAXES

For The Period April 16, 2016 Through April 17, 2017
(Continued)

Page 13

~ GREEMUF COUNTY SHERIEFF
LITTLE SANDY FIRE DISTRICT
" BEGULAE ERANCHISE TOTAL
0.10
AMT. CHABGED TO SHERIFF(62A38%) - 232.103.75 | _ 22.604.03 | 254.707.78
PENALTY 2.550.05 | - 2.550.05
EXCHERATIONS (6 2A372) __ — - -
ADDITIONAL BILLS|62A386) T 12.187.31 - - 12,167,351
TOTAL_CHARGES . 245821 11 22.604 03 | 26%.425.14
SEciaE —
REAL ESTATE|62A3159) 7.502 26 - - 7.502.26
DELINQUENTS | 62A362) . - - i I
EXONERATICNS [624372) 1,153 56 - 1.153,56 7
DISCOUNTS | 3,564 07 4 .47 568,54 |
DELTHOUENTS S S I S A
TOTAL CREDITS 12 219 89 'WE 12.224 .36 |
TOTAL COLLECTIONS 234 601 22 22.599 .56 | 257.200.78 |
LESS : COMMISSION 10.831.02 )
AMOUNT DUE | 246,269 .76 |
AMOUNT BAID | — 245, 965,05
AMOUNT DUE FROM(TO} SHERIF| FRANCHISE REFUN i (3008
CUREENT YEAR BEFUNDS (108,48}
E-'.RBDI'll" FROM _FPRICR ThX BEFUNDS [5169.14))
T AMSUNT DUE FROM(T0) SHERIFF [3.00)




GREENUP COUNTY

KEITH COOPER, FORMER SHERIFF
SHERIFF’S SETTLEMENT - 2016 TAXES
For The Period April 16, 2016 Through Apri
(Continued)

17,2017

Page 14

GREEMUF _COUNIY SHERIFE

LLOY

D FIRE DISTRICT

|

EEGULAR ERANCHISE ICTAL
i 010
AMT. CHARGED TO SHERIEF|62A3ES) £9,246.55 25.650.1% | 94.896.74
ADD : FEMALTY N 424 .75 - 424.75
EXOHNERATIONS (624372 ] | - - -
ADDITIONAL BILLS(62A38€] - -
TAL CHARGEE 69,671 . %0 25.650.19 56 . 321 49
DEDLCTLONS : T
REAL ESTATE (62A359) 1.810.64 - 1.6810.64
— DELINQUENTS [62A36% -
EXONERATIONS| 62A372 ) 51971 = 513,71
DISCOUNTS | L 1.062. 32 3.25 1,066 .57 |
DEL [RQUENTS - -
TOTAL CREDITS i 3.392.87 3 25 3396 1%
TOTAL COLLECTIONS 66 278 43 25 646 94 | 91925 37
LESS : COMMISSION 3.506 B2
|
AMOUNT DUE | o B8.016.55 |
AMOUNT PAID 87.832.74
AMOUNT DUE FROM{TQ) SHERIEE 185,61 -
CURRENT YEAR REFUNLS (73.08)
CREDIT FROM PRIOR TAR REFUNDS [11%.75)

AMOUNT DUE FROM|TO) SHERIFF




GREENUP COUNTY
KEITH COOPER, FORMER SHERIFF

SHERIFF’S SETTLEMENT - 2016 TAXES
For The Period April 16, 2016 Through April 17, 2017
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GREENUF COUNTY SHERIFE

LOAD FIRE DISTRICT

EEQULAR EEANCHISE |  TozaL |
0.10 ]
AMT. CHARGED TO SHERIFF (h2A3B5) 36,353.39 12.008.26 4B,361.65
ADD: PEMALTY | 325.62 - 325.62
EXOMERATIONS (62A372) -
ADDITIOMAL BILLS (62A386) 7.00 7.00
| TOTAL CHARGES | | 36.686.01 12.008.26 46.694.27
DEDUCTIONS :

REAL ESTATE(E2A359) 1,704.35 = 1,704.35
DELIMOUENTS (624362) - C
EXONERATIONS (62h372) 466.91 - 466.91
DISCOUNTS | 487,18 3.25 490.43

DELTHQUENTS - - I
TOTAL CREDITS 2.658.44 3.25 2.661.69
TOTAL COLLECTIONS | 3a4,037.57 12.005.01 |  4&,032.58
LESS: COMMISSION 1,956.38

| AMOUNT DUE | . . A4.078.20 |
AMOUNT PALID 55,.8685.71
[11,809.51)
AMOUNT DUE FROM(TO) SHERIFH per aduitor 2010 Fracnhise 11,927.00
- CURRENT YERR REFUNDS [42.21)
CREDIT FROM PRIOR TAX REFUNDS | _(75.28)

ANOUNT DUE FROM(T0) SHERIEF -
I I S -
] I -
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GREENUP COUNTY

KEITH COOPER, FORMER SHERIFF

SHERIFF’S SETTLEMENT - 2016 TAXES

For The Period April 16, 2016 Through April 17, 2017
(Continued)

GREENUP COUNTY SHERLEE
MALCWETON FIRE DISTRICT
REGULAR FRANCHISE ToTaL |
010D
AMT. CHARGED TO SHERIEE (62A385) A0 G4E 56 2,753 47 43,742 .03
ADD: PEMALTY | 36409 - 364.09
EXONERATIONS (624372) - -
ADDITIONAL BILLS[62A366) 17,00 =1 17.00
TOTAL CHARGES ~ 41.369. 65 2,753 47 44,123 12
DEDUCTIOWS: | 2~ —— —
 REAL ESTATE(62A339) 2.532.76 - | z.s532.7%
DEL INQUENTS { 624352 ) - -
EXONERATIONS (624372 347.40 | — - 247 40
DISCOUNTS i 563,33 4.59 567 9
DELINQUENTS - -
TOTAL CREDITS ) 3.443. 49 4. 59 3. 448 08
TOTAL COLLECTIONS ] 37.926.16 2,748 B8 40, E75 .04
LESS  COMMISS 10N 1,728 70
AMOUNT DUE ] o : 3654834
AMOUNT PAID 26_915 54
12,030 76
1
AMOUNT DUE FROM(TO] SHERIEF |
CURRENT YEAR REFUNDS (72.32)]
CREDIT FROM FRICR ThX REFUNDS (3144
par auditor 2010 refund (11.%27.00)
AMOUNT DUE FROM{TO) SHERIFF -
| |
T L]




GREENUP COUNTY
KEITH COOPER, FORMER SHERIFF

SHERIFF’S SETTLEMENT - 2016 TAXES

For The Period April 16, 2016 Through April 17, 2017
(Continued)
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GREENUF COUNTY SHERLIEE

OLDTCWN FIEE DISTRICT

_ EEGULAE | ERANCHISE _TotaL
B 0.10
| AMT. CHARGED TO SHERIFE[62A3E5) 27,703.35 1,932.02 29.635.37
ADD: FEMALTY [ 177.59 177.69
EXONERATICNS (624372 ) - -
ADDITIONAL BILLS[GZAJGE) -

TOTAL CHARGES 27 881 _04 1.932. 02 29, 813,08 |
CEDUCTIONS: | |
REAL ESTATE|62A359) B61.399 BEL. 5%

DEL INQUENTS [ 624362 | 157 1.57
EXONERATIONS [62A372 ) 404,30 - 404 20
DISCOUNTS 386 32 3.25 389 57

— DELINQUENTE - - -
TOTAL CREDITS 1.654.08 EER 1 657 33
B TOTAL COLLECTIOHS —36.z26 .38 1.928 .77 28,155 73
LESS : COMMISSION ... 1.196.63
AMOUNT DUE | f 26.955.10 —
AMOUNT PAID 26.850.62
AMOUNT DUE FROM{TO) SHERIFF _ 108 48
CURRENT YEAR REFUNDS (72 32)
CREDIT FROM PRIOR TaX REFUNDS [36.16]

]
AMOUNT DUE FROM{TO| SHERIFF

0. 00]




GREENUP COUNTY

KEITH COOPER, FORMER SHERIFF

SHERIFF’S SETTLEMENT - 2016 TAXES
For The Period April 16, 2016 Through April 17, 2017
(Continued)
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GREEWUF COUNTY GHERIFE
SOUTH SHORE FIRE DISTRICT
~ BEGULAR | ERANCHISE IOTAL
0.10
ANT. CHARGED TO SHERIFF(62A385) | 131,330.67 14.950.93 146,281 .60
ADD: PENALTY ] 563.54 - 563.54
EXONERATIONS (624372 ) - =
~ ADDITIONAL BILLS(62A386) 32.00 = 3200
TR _ADD | 34.00 34.00
_TOTAL CHARGES : 131,960 21 14.950.93 146.911.14
“DEDUCTIONS: .
REAL ESTATE(62A359) 4,250.97 - 4,250 97
DELINQUENTS(624362) 0.51 0,51
EXONERATIONS(624372) 814 38 B14 38
DISCOUNTS 2.146.23 - 2.146 23
DELINQUENTS 9.00 3.93 12 .93
TOTAL CREDITS 7.220.58 444 7.225 02
TOTAL COLLECTIONS 124.739.63 14,946 49 139,686 .12
LESS . COMNISSION 5,936 .69
ANOUNT DUE 133,749 .43
AMOUNT FAID - 133,627 62
ANOUNT DUE FROM(TO) SHERIFF
I ~_ CURRENT YEAR REFUNDS {75 65)
| CREDIT FROM PRIOR TAX REFUNDS (536 16)
| |
~ AMOUNT DUE FROM(TO) SHERIFE
| | | I
] | |
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GREENUP COUNTY
KEITH COOPER, FORMER SHERIFF
SHERIFF’S SETTLEMENT - 2016 TAXES
For The Period April 16, 2016 Through April 17, 2017
(Continued)

GREENUP COUNTY SHERIFE |
B WURTLAND FIRE DISTRICT T -
...... - D.10
"AMT. CHARGED TO SHERIFF(G2A385) ~ | 146.436.15 8,680 06 | 155,116.25 |
ADD: FENALTY j - 596.63 0.02 | 7 596.&5
EXONERAT IONS(62A372) o - -
ADDITIONAL BILLS(62A386) 40.00 | B - 40.00
TOTAL CHARGES 147 072 .82 B.£80 08 | 155752 90 -
DEDUCTIONS - I
REAL ESTATE(624359) 2,7 7.35 - = 2,776, 35
.. DELINQUENTS(624362) ! 1 = -
EXONERATIONS(624372) 333 64 - ~ 333 64’
DISCOUNTS | 2.508.70 - 2.508.70
DELINQUENTS 3.78 3.78
TOTAL CREDITS T 518 69 = S 62z 47
~ TOTAL COLLECTIONS — 141,454 .13 §.680.08 | 150,130.43 |
I.Ess-coulg_glsmn 6. 380.53
~_AMOUNT DOE T 1143.749.90
AMOUNT PAID - | 143,636 52
[ _
AMOUNT DUE FROH(TO) SHERIFF 113 34
CURRENT YEAR REFUNDS (72.32)
- _CREDIT FROKW PRIOR TAX REFUNDS (41.06)
AHOURT DUE™FRO ) SHERIFF | =
_ I




GREENUP COUNTY

KEITH COOPER, FORMER SHERIFF
SHERIFF’S SETTLEMENT - 2016 TAXES

For The Period April 16, 2016 Through April 17, 2017

(Continued)
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GREENUP COUNTY SHERIFF

CITY OF RACELAND DISTRICT

B REGULAR TANG TOTAL
B 0.1890
AMT. CHARGED TO SHERIFF(624385) 135.322.97 4.442.85 139.765.82
ADD: PENALTY 613.98 - 613.98
EXONERATIONS(624372) _ - -
ADDITIONAL BILLS(624386) i 139.86 - 139.86
TOTAL CHARGES 136,076 .81 4.442.85 140,519.66
DEDUCTIONS : )

_REAL ESTATE(62A359) 5.252 .50V - 5.252.50
DELINQUENTS(624362) B - -
EXONERATIONS(624372) 1,309.31 - 1,309.31
DISCOUNTS 1.938.82 87.71 2,026.53
DELINQUENTS - -

_TOTAL CREDITS 8.500.63 87.71 8,588 .34
TOTAL COLLECTIONS 127,576.18 4.355.14 131.931.32
LESS : COMMISSION S.607.07
AMOUNT DUE 126,324 .25
ANOUNT PATD 126,324.25
125.981.11
AMOUNT DUE FROM(TOQ) SHERIFF B
CURRENT YEAR REFUNDS (138.09)|
CREDIT FROM FRIOR TAX REFUNDS (205.05)

AMOUNT DUE FROM(TO) SHERIFF




GREENUP COUNTY

KEITH COOPER, FORMER SHERIFF

SHERIFF’S SETTLEMENT - 2016 TAXES
For The Period April 16, 2016 Through April 17, 2017
(Continued)

Page 21

GREENUP OOUNTY SHERIFF

~CITY OF SOUTH SHORE DISTRICT

FEGULAR TOTAL
0.273

AMT _CHARGED TO SHERIEE|62A385] 55.467.638 . = 59, 46769

ADD. PEMALTY | I 38516 = 385.16
EXCNERATICNS [62A3T2] | =
ACDITICHAL BILLS{E2A386) - —

TOTAL CHAFGES |59 853 A& - 59.B53.05

]

DECUCT I0HS - I J —
REAL ESTATE|62A359] - 3,814,640 - 3.814.64
DELINQUENTS | baAi6a | - -
EXCHERATIONS [62A3T2) 182.30 - 182 .30
DISCOUNTS | 854, 08 - 594 . 0B
DELINGUENTS - -

TOTAL CREDITS 4.851 02 - 4891 .02
TOTAL COLLECTIONS | _54.962.03 - 54.962.03
LESS  COMMISSION [

| i Z.335.89
AMOUNT DUE | 52.625.94
AMOUNT FALD i |
I | | 5Z.525.5%
AMOUNT DUE FROM[TO| SHERIFE | 100,55
CURFENT YEAR REFUNDS [100.55) -

CREDIT FROM PRIOR ThX REFUNDS

I .
AMOUNT DUE FROM(TO) SHERIFF
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KEITH COOPER, FORMER SHERIFF

SHERIFF’S SETTLEMENT - 2016 TAXES

For The Period April 16, 2016 Through April 17, 2017
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GREENUFP COUNTY SHERIFF

CITY OF VURTLAND

T REGULAR TAKG | ToTAL
0.2840 u.s8 N
~ 92.808.82 27,793.74 120,602 56 |
_AMT . CHARGED TO SHERIFF(62A385) 573.69 - 573 69 |
— ADDITIONAL BILLS(6243865) 113 .s0 - ~ 113.80
TOTAL CHARGES T 93.4% 11 ~27.793.74 | 121 2089.86
DEDUCTIONS : —
REAL ESTATE(624359) ~ 3,213.92 - 3.213.92
DELINQUENTS(624362) ] - -
'ENONERATIONS(62A372) ) 153.26 - 153.26
DISCOUNTS B 1,505.28 501.03 2,008 .31
DELINQUENTS - -
TOTAL CREDITS 4.872.46 S0L.03 | 5.373 49
TOTAL COLLECTIONS "~ 88.623.65 27,292 71 115,916 36
LESS : COMMISSION 4,926.44
 AMOUNT DUE B Nl 110,989.92
_ANOUNT PAID -
) 110,874.04
ANOUNT DUE FROM(TO) SHERIFF 110,989.92
CURRENT VEAR REFUNDS ~(102.70)]
CREDIT FROM PRIOR TAX REFUNDS (13.18)

AHOUNT DUE FROM(TO) SHERIFF
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MiIke HARMON
AuDITOR OF PuBLIC ACCOUNTS

The Honorable Robert W. Carpenter, Greenup County Judge/Executive
The Honorable Keith Cooper, Former Greenup County Sheriff
The Honorable Matt Smith, Greenup County Sheriff
Members of the Greenup County Fiscal Court

Report On Internal Control Over Financial Reporting And On
Compliance And Other Matters Based On An Audit Of The Financial
Statement Performed In Accordance With Government Auditing Standards

Independent Auditor’s Report

We were engaged to audit, in accordance with auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards issued by
the Comptroller General of the United States, the former Greenup County Sheriff’s Settlement - 2016 Taxes for
the period April 16, 2016 through April 17, 2017 - Regulatory Basis and the related notes to the financial
statement and have issued our report thereon dated August 16, 2019. The former Greenup County Sheriff’s
financial statement is prepared on a regulatory basis of accounting, which demonstrates compliance with the
Commonwealth of Kentucky’s regulatory basis of accounting and budget laws, which is a basis of accounting
other than accounting principles generally accepted in the United States of America. Our report disclaims an
opinion on such financial statements because we were unable to obtain written representations from the former
Greenup County Sheriff as discussed in the Basis for Disclaimer of Opinion in the Independent Auditor’s Report.

Internal Control Over Financial Reporting

In connection with our engagement of the financial statement, we considered the former Greenup County
Sheriff’s internal control over financial reporting (internal control) to determine the audit procedures that are
appropriate in the circumstances for the purpose of expressing our opinion on the financial statement, but not for
the purpose of expressing an opinion on the effectiveness of the former Greenup County Sheriff’s internal
control. Accordingly, we do not express an opinion on the effectiveness of the former Greenup County Sheriff’s
internal control.

A deficiency in internal control exists when the design or operation of a control does not allow management or
employees in the normal course of performing their assigned functions, to prevent, or detect and correct
misstatements on a timely basis. A material weakness is a deficiency, or a combination of deficiencies, in
internal control, such that there is a reasonable possibility that a material misstatement of the entity’s financial
statement will not be prevented, or detected and corrected on a timely basis. A significant deficiency is a
deficiency, or a combination of deficiencies, in internal control that is less severe than a material weakness, yet
important enough to merit attention by those charged with governance.

Our consideration of internal control was for the limited purpose described in the first paragraph of this section
and was not designed to identify all deficiencies in internal control that might be material weaknesses or
significant deficiencies and therefore, material weaknesses or significant deficiencies may exist that were not
identified. Given these limitations, during our audit we did not identify any deficiencies in internal control that
we consider to be material weaknesses. However, material weaknesses may exist that have not been identified.
We identified a certain deficiency in internal control, which is described in the accompanying Schedule of
Findings and Responses as item 2016-003 that we consider to be a significant deficiency.

209 ST. CLAIR STREET TELEPHONE 502.564.5841
FRANKFORT, KY 40601-1817 FACSIMILE 502.564.2912

WWW.AUDITOR.KY.GOV
AN EQuaL OPPORTUNITY EMPLOYER M / F / D
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Report On Internal Control Over Financial Reporting And On
Compliance And Other Matters Based On An Audit Of The Financial
Statement Performed In Accordance With Government Auditing Standards
(Continued)

Compliance and Other Matters

As part of obtaining reasonable assurance about whether the former Greenup County Sheriff’s financial
statement is free of material misstatement, we performed tests of its compliance with certain provisions of laws,
regulations, contracts, and grant agreements, noncompliance with which could have a direct and material effect
on the determination of financial statement amounts. However, providing an opinion on compliance with those
provisions was not an objective of our audit and, accordingly, we do not express such an opinion. The results
of our tests disclosed instances of noncompliance or other matters that are required to be reported under
Government Auditing Standards and which are described in the accompanying Schedule of Findings and
Responses as items 2016-001 and 2016-002. Additionally, if the scope of our work had been sufficient to enable
us to express opinions on the basic financial statements, other instances of noncompliance or other matters may
have been identified and reported herein.

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and compliance and
the results of that testing, and not to provide an opinion on the effectiveness of the entity’s internal control or on
compliance. This report is an integral part of an audit performed in accordance with Government Auditing
Standards in considering the entity’s internal control and compliance. Accordingly, this communication is not
suitable for any other purpose.

Respectfully submitted,

Mike Harmon
Auditor of Public Accounts
August 16, 2019
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GREENUP COUNTY
KEITH COOPER, FORMER SHERIFF
SCHEDULE OF FINDINGS AND RESPONSES

For The Period April 16, 2016 Through April 17, 2017

STATE LAWS AND REGULATIONS:

2016-001  The Former Sheriff Did Not Collect Receivables Or Pay Liabilities For The 2014 Tax Year

This is a repeat finding that was included in the prior year audit report as finding 2015-001. The former sheriff
did not collect receivables and pay liabilities as determined by the audit of the 2014 tax year. The former sheriff
paid some of the liabilities with funds that were already in the account, and resolved some liabilities through the
2016 tax account. However, the payments the former sheriff made from the 2016 account do not agree with our
amounts owed from our 2014 tax audit, and in fact the former sheriff now appears to have overpaid the Load
VFD. As a result, the following amounts remain unresolved as of the end of the 2016 tax year.

Receivables Liabilities

Load VFD $ 852 County $ 62

Maloneton VFD 967 Common School 914
Little Sandy VFD 69

Furthermore, the ending account balance of $774 was to be escrowed upon resolution of the above items and
this has not occurred.

The former sheriff has not ensured recommendations from the prior year audit were followed. Because the
former sheriff did not collect the amounts due, he has not been able to pay the amounts owed to taxing districts.
By not collecting these receivables and paying these liabilities timely, entities have been deprived of funds owed
to them. By not following the recommended collection and payment schedule per the 2014 audit, it is more
difficult to determine the amounts that need to be collected and paid. KRS 64.820 states: “The fiscal court shall
collect any amount due the county from county officials as determined by the audit of the official conducted
pursuant to KRS 43.070 and 64.810 if the amount can be collected without suit.” KRS 393.090 and KRS 393.110
require unclaimed account balances to be escrowed for three years, after which, if unclaimed, they are considered
abandoned and sent to the State Treasurer. We recommend the sheriff take the necessary action to collect the
receivables that will enable him to pay the remaining liabilities of the 2014 tax account as listed above. Once
this is completed, the remaining account balance should be escrowed for three years then, if unclaimed, turned
over to the state as unclaimed property.

Former Sheriff’s Response: The former sheriff did not provide a response.

2016-002  The Former Sheriff Did Not Collect Receivables Or Pay Liabilities For The 2013, 2012, 2011, And
2010 Tax Years

This is repeat finding that was included in the prior audit year as finding 2015-002. The former sheriff did not
collect receivables and pay liabilities as determined by audits for the 2013, 2012, 2011, and 2010 tax years. The
former sheriff had previously paid some of the liabilities. The former sheriff attempted to resolve some of the
remaining liabilities by netting them with other years. The following cumulative amounts remain unresolved at
the end of the 2016 tax year:

Receivables Liabilities

Common School $ 5,566 County $ 2,591
Wurtland VFD 201

South Shore VFD 171

Lloyd VFD 221

Little Sandy VFD 896

City of Wurtland 1,006

City of Raceland 367


https://1.next.westlaw.com/Link/Document/FullText?findType=L&pubNum=1000010&cite=KYSTS43.070&originatingDoc=NF1157B50AA0B11DAB900D8B04EA81CAB&refType=LQ&originationContext=document&transitionType=DocumentItem&contextData=(sc.UserEnteredCitation)
https://1.next.westlaw.com/Link/Document/FullText?findType=L&pubNum=1000010&cite=KYSTS64.810&originatingDoc=NF1157B50AA0B11DAB900D8B04EA81CAB&refType=LQ&originationContext=document&transitionType=DocumentItem&contextData=(sc.UserEnteredCitation)
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GREENUP COUNTY

KEITH COOPER, FORMER SHERIFF

SCHEDULE OF FINDINGS AND RESPONSES

For The Period April 16, 2016 Through April 17, 2017
(Continued)

STATE LAWS AND REGULATIONS: (Continued)

2016-002  The Former Sheriff Did Not Collect Receivables Or Pay Liabilities For The 2013, 2012, 2011, And
2010 Tax Years (Continued)

Furthermore, the ending cumulative surplus of $5,837 was to be escrowed upon resolution of the above items
and this has not occurred.

The former sheriff did not ensure recommendations from prior years’” audits were followed. Because the former
sheriff did not collect the amounts due, he has not been able to pay the amounts owed to taxing districts. By not
collecting these receivables and paying these liabilities timely, entities have been deprived of funds owed to
them. By not following the recommended collection and payment schedules per the 2013, 2012, 2011, and 2010
audits, it is more difficult to determine the amounts that need to be collected and paid. KRS 64.820 states: “The
fiscal court shall collect any amount due the county from county officials as determined by the audit of the
official conducted pursuant to KRS 43.070 and 64.810 if the amount can be collected without suit.”. KRS
393.090 and KRS 393.110 require unclaimed account balances to be escrowed for three years, after which, if
unclaimed, they are considered abandoned and sent to the State Treasurer. We recommend the former sheriff
take the necessary action to collect the cumulative receivables that will enable him to pay the remaining
cumulative liabilities of the 2013, 2012, 2011, and 2010 tax accounts as listed above. Once this is completed,
the remaining accounts balance should be escrowed for three years then, if unclaimed, turned over to the state
as unclaimed property.

Former Sheriff’s Response: The former sheriff did not provide a response.

INTERNAL CONTROL - SIGNIFICANT DEFICIENCY':

2016-003  The Former Sheriff’s Office Lacked Adequate Segregation Of Duties

This is a repeat finding and was included in the prior year audit report as finding 2015-003. The former sheriff’s
office lacked adequate segregation of duties. The former sheriff’s office allowed the bookkeeper to collect taxes,
prepare deposits, prepare monthly tax reports, write checks to taxing districts, and reconcile the bank account.
There were some reviews of the bookkeeper’s work, but not enough documentation of the reviews to determine
oversight was in place. The former sheriff did not structure his office in a way that adequately segregated duties
among employees, and did not provide sufficient oversight of the bookkeeper’s work. Inadequate segregation
of duties increases the risk of undetected misappropriation of assets or incorrect reporting. Internal controls and
proper segregation of duties protect employees in the normal course of performing their daily responsibilities.
Good internal controls dictate the same employee should not collect and deposit receipts and also should not
process, report, and reconcile disbursements. We recommend the sheriff’s office adequately segregate duties.
A proper segregation of duties may not be possible with a limited number of employees, and in that case, the
sheriff could take on the responsibility of reviewing the daily deposits, receipts and disbursements ledgers,
monthly reports, and bank reconciliations prepared by another employee. These reviews must be documented in
a way that indicates what was reviewed, by whom, and when, because signing off on inaccurate information
does not provide internal control. The sheriff could also choose to prepare the bank reconciliations and other
reports himself.

Former Sheriff’s Response: The former sheriff did not provide a response.


https://1.next.westlaw.com/Link/Document/FullText?findType=L&pubNum=1000010&cite=KYSTS43.070&originatingDoc=NF1157B50AA0B11DAB900D8B04EA81CAB&refType=LQ&originationContext=document&transitionType=DocumentItem&contextData=(sc.UserEnteredCitation)
https://1.next.westlaw.com/Link/Document/FullText?findType=L&pubNum=1000010&cite=KYSTS64.810&originatingDoc=NF1157B50AA0B11DAB900D8B04EA81CAB&refType=LQ&originationContext=document&transitionType=DocumentItem&contextData=(sc.UserEnteredCitation)
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